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Summany: in this erticle the results from survey |

of dynamics of the foodstuffs and non-foodstuffs

price index in Bulgaria are presented. There are |

two major aims - to detect the various types §f
waves and to make comparison of the phase shift
of Kondratiev waves one to another. Also compar-
isons of the phase shift of the national long waves
both to the long waves of world economy and

to the period of the "sodalist” state capialism |

are made. Qwn modification of Bayesian s;;e_ctrum
analysis is used to detect the waves. The mair ob-
tained results are: a) the presence of long waves
of the price index of foodstuffs and nonmfogdstuffs
is undoubted: b) there are also three kinds of

waves: 30-40 years Menshikov waves; 20 years |

Sirmon Kuznets building waves and middle w\aves;
) there are not presented short waves; d) the

fourth wave of world economy and the long wave
of the price index of foodstuffs and non-foodstufis
are identical both by period and by phase; e) the |

long wave of the price index of foodstuffs and
non-foodstutfs is identical also with Athe period of
“socialist” state capitalism in Bulgaria,

Key words: cyclic recurrence  of econo:jnic
development; Kondratiev  waves;  Bayesian
spectrum analysis.

| JEL: E32, €10, P22,

1 History and purpose of the study

ghe present arkide introduces the resulls
of the fourth part of the study on
E. the oylical pattern of the sconomic
development of Buigaria in the 20 th century.

in the first and second part, we have expmfed
. physicat indicators. We ajso explored thelaydscal
' pattern of coal and copper ore extraction per
i capita. In the third part, we started the study of
" value indicators. In this part, we considered the
| price of fabour dynamics or, more precisely, tI%‘.e
: dynamics of unskilled labour wage. Interesting
| results came as an outcome of the thfee
' studies — some of them rather strange at{ﬁrsst
. glance. For example, it was found ‘Fhat mt‘o‘aie
: waves related to the industrial capital cyf,te i
. the second half of the century had an amphtude
twice as high as in the first half®. Thls_enteij
~into contradiction with the official thesafs that

a society absolutely different from cap.:tahsm

was created after 09.09.1844 in Bulgaria. On
- the cordrary, it s a dear conﬁrmatiomlof the
i theory that the 9 th September Revolgtl@n Was
¢ bourgeois in its character and that it {_z‘avef_ a
' strong impidse to the advance of the capitaiist
? way of production in Buigaria.  Another
" jnteresting resuit is the fact that short waves
" with duration of about 20 years (the so called
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Simon Kuznetz “building cyces™ and the waves

of 5.M.Menshikov with the duration of 30-40 ;
years have been discovered?, in addition to |

middle waves,

In the present article, we introduce the resulfs
of the study of food and non-food commodities

- 2. Work hypothesis

| The work hypothesis is presented in the first
: part of the study - the period of state
I capitalism in Bulgaria (from the end of the 19405
' to the end of the 1990s) is characterized by one
. of the long Kondratiev waves.

retail prices dynamics. This study was much more

difficult than the previous ones as gathering
empirical information and building 2 dynamic
row turmed out to be rather complicated. It
was necessary to link several different segments
of the dynamic row by obtaining the value of
indicators for years shared by neighbouring
segments. in addition, as there was a long six
years interruption, a necessary improvement of
the software of primary information processing

was performed. But the results were worth the
efforts,

The purpose of the study s, in addition to

exploring different kinds of waves, also making |
a corparison of phases with respect to long |
waves of world economy and with respect to !
the period of state capitalism. This was done by |
comparing the dynamic rows of food and non- :
food commodity prices with the ones of unskilled
labour wage and of coal production per capita.
The indicator of copper ore extraction per capita |
is not used as the dynamic row is too short and

it is doubtful whether there is a long wave or a |
trend?.

| Previous studies have demonstrated that during
; this period of the economic development of
. Bulgaria, other market trend fluctuations can
| be discovered in addition to long waves. This
- is another confirmation that the proposed
. theary of state capitatism is correct {the theory
- that the so cafled “socialism” is a type of state
i capitalism). It is fogical to suppose that we can
: also expect to find the other types of waves
- alse in this dynamic row.

: H is also logical to suppose that thic fyne
; of waves can be also found in the previous
period, Le. back at the beginning of the

: century, as during this period Bulgaria was an

“open economy”,

Nevertheless, despite the fact that during this
period the non-monetary economy was prevaliing

L in our country, the capitalist way of production

was fast in its expansion,

3. Method

ayesian Spectrum Analysis proposed by
Bretthorst” was used to discover cycles

Lin the present study. The content of the
| modification is explained below  and the

2 5ee Menshikoy, S., L. Klimenko. tong waves in the aconomy,
3 See Najdenov, G., K. Haralampiev. 1id.

4 See Najdenov, G. What is going on?. VIKOM-K0S, Sefia, 1991
Institute — BAN, Sofia, 2003,

¥ The full description of the method is included in the baok Bretth

Estimation. In; Lecture Notes in Statistics, 48, Springer-Ve
details are given in the article: Bretthorst, . An Introduction to

In Maximum Foliopy and Bayesion Methods, P, Fougere (ed.), K

1990. The two texts are available in the Interriet at the address

" international refations”, Maoscow, 1989, p. 122,
; Majdenov, G. The hund;fed years paradigm. Sociotogical

arst, L. Bayesian Spectrum Analysis and Parameter

riag, New York, 1988. Some important. additional technical

Parameter Estimation Using Bayesian Probatility Theory,
uwer Acadernic Publishers, Dordrecht, the Netherlands,
hity://bayes wusti.edu/ b /bib. hemi
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cimitaniies  and  differences  are outlined, i Where y, are the factual values of the dynamic

where necessary, in parallel with the original ¢

Bretthorst proposal.

A harmonic model of the following type is used
to describe of the oycle:

t o o2 "
Y = 8.008 ——=—+ b.5in—=— '
fit} = a.cos 7 sin—=

Where £ is the time and T is is the period of |

the cycle.

There are three unknown parameters in this

FOWE

?These residuals must have zero as average
i value and some variance ©. The maximum
| entropy distribution satisfying these limitation
requirements is the normal distribution®:

i
Pl abTol = e

| where 1 is the number of observations.

model - the coefficients a and b and the period |

T. Their o posteriori probability is determined
using Bayes thegrer:

PD|a.b.Th. Plab. T
01N

Pa,b,TID.N = 25,

Where:

D is the data,

| is the a priori informotion.
P(D]ab, T is calied
sample distribution or plausibility;
P(a,b,T| 1) - a priori probability;
F’(D| ) — full probability.

To calculate the a posteriori probahility, it is
necessary to determine the plausibility, the a
priori probability, and the full probability,

somple  probability, |

‘ As the noise is unknown, a new unknown
parameter 0, which must be added in both the
a priori and the a posterior probability, appears
in formula (4).

. To determine the a priori probability, the
: assumption is accepted that the coeffidents &
| and b, the cycle period, and the variance are
| independent. Therefore:

P{a,b,T.o| ) = Pla} .P(b] nRTin Pl G

According to the maximum entropy method,
when we do not have any a priori information
! zbout the unknown parameters, their a priori
| probability is a constant’. Therefore:

 Plab,Tol i) = const ®)

The determination of plausibliity and a prion |

probability is performed by the maxienum entropy

method.

To determine the plausibility, first the residuals
{noise) are expressed.

E, =Y - f(t,) (3),

The full probabiiity is ebtained through
marginatization. As fult probability plays the
role of the so calied normalizing constont, its
: calculation is necessary only when it is important
L to have the exact value of the a posteriori
© probability. Because the exact value of the
L a posterior probability is nol necessary far

b See Brenhmrst L. An Introductioa to Paramem( Emmahan Ljsmq Bayesnan Probabn!aty Theony ln Maximum Entropy and
Bayesion Methods, P. Fougere (ed.). Klawer Acaderic Publishers, Dordrecht, the Netherlands, 1990, p. 5-7

7ibid. p. 5.
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further explanation, full probability will not be

.8 i
c'eflmlai ed, and only the fact that it is a constant F= g?y" o8 T
will be used, i 2t
s it
f=3% y sin- ?L
-Aﬁer thfe plausibility is determined and it -
is estab_h;hed that the a priott and the full | ¢= }nf COS?E—rl
probab;htms are constant, it follows that the a = T
posteriori probability is proportional to®; S= Y gin?
= 5 S e
=1
" 2m 2t
):(y acosmr——bsan—r—)? | Some bot
B ! rew symbals are also intr :
- 1 e - o l troduced:
o n 2m, 2,
g sin T 008 =

| » T
To identify the cyde, Bretthorst proposes to

successively efiminate coefficients g and b, and R = ‘Z W'COSE?L
the variance @ from formula (7) integrating in r:—1 2

the domain of their allowed values. Another | = 2 ¥, ts*”“iri
al_ternative is used in the study. finding the - - r
highest possible combination of values of the | ¢ = % t.cosz?m-_'—
known parameters, The two approaches are LA

analogical and ultimately produce the same fina

Lo, e,
results, § = th.sm —

. 2 2nt,
To find the most probable combination of the | " 2: foin =y cos
values of unknown parameters, the first partiat

ofi
quotients of formula {(7) are set to zero: After some transformations, the system  (8)

i?f{a,b,?ja] o) becomes:
ga
3P(a,b,T,6|D,!) i ac+bm=R
E am+hbs=]
aP(a.b, Tal DS ®
._.—__é.u_}fLm__}tg 32"? +6.b.S '?b.R =b2m +ab.e, +a[ ©)
8Pab, T.o| DN = —Z y,—aecos L 2 - b. smi?:t_)?
so T T

| This system has some s
For easier explanation, Bretthorst symbaols will pecic tharsceerbrics

be used®: i i
_ | First, the first formulas do not depend on the
¢ variance.

E1hid. p. 9.

& iwid. p. 10.
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Second,  Bretthorst

JE Oy 5 @ prio ' deitlo A1 SHTHEY iication is F}OS& hig OfT iLiaS
B H .
[Hooa )l{ LV“ or the ve

P{12y and (13} are applied in reverse:

|
1 »n
! o7 = (3 y2 - aR-bl) (13)
Flo|h=—5 (0, Rl (2. ¥
1
while constant a priori probability is used in our | Fifth, if the results o;_fgrrfnuias 5{1211?1(:: {3;))(;:
i i ing | substituted in the third formula © .
dy. The only difference s that when using @ su : ‘ :
jnfjfr: ‘s 3 prio?li probability, the last formula in | the obtained formu!awalf be .only’ with respec;
he o7 S} is the following: to T, Unfortunately, fis solution is beyond ou
thespem G5 ¢ - capacity’. An indirect approach to the so!ut_:on
! of the problem is propesed, therefore. It consists

in the following:

2n 2,
2 - 8.008— —~ b.gin—="¥ (11
Yont+i s . T T

g Bl

This means the solution propoesed in the . a) For each intege;)r” v;h;e of rf:gj;;;? ?he
in hi i i " the values of @, b and ¢ are ca )
wly results in higher variance and is more - ‘ : ‘
zgniirvative in this sense. On the other hand, ' obtained values are subsnniteq in fﬂ:g:;?nggs
i i istic ~ Then, the obtained a posteriori pr
it foliows from the first specific characteristic . e onding
i i h, it | are equalized and the value T, ondir
that no matter what is the choice of P{o] ), ‘ e 7 g
does not influence the first three formulas inthe © te the highest a postenion probabiiity,
i band T. ¢ searched. . ' _
Systers. . he vaues o1 8, b 20 ‘ b} The described succession is used to :dennfy
irst ycle and the initial dynamic
i ed ondy by the first  the most probable cyc el :
e o aﬂ!d b can be pres ™ - row. If there is another cycle, it is searched in
to formdas . the residuals, calculated by formula (3). The
Rs-Im {12) ; third cycle is searched in the res:duals‘ of the
BT I residuals, etc. The procedure can contnjue.to
infinity. Therefore, there must be a cr%terfen
‘ for stopping the repetitions. Such a criterion
s proposed by Bretthorst: "We can plot

Eourth, if the results of formulas (12) and (13) | the estim?ted varignce az; fu(rtl;tloer;pz;;z:
bst i he  degree of expansion order,
are substtuted in the fourth formula of t 1 xpanson
i i irect | order we mean the total number of m
: a formula will be obtained for the direct order ] ;
Syslte'l"n‘lci of the variance: . functions). ... The total number of usefgi
e . i model functions is determined by the jocation

(14) ! of the break in the curve."" This means the

Lls-Rm (13)
T es-m?

1 Rts—2/Rm+Fe . .
o’ :—n—(iiy'?‘ .5~ nv ) | procedure stops when reaching thg period at
" : which the variance is stabilized and its graphic,
16 1pid. p. 16

i it is diffi t it c<ible in principie to solve 1 or not

1 pMoreover, it s difficult to assert it s po;cxb princi Corpot. o

12 Only integer values of T are used because in each specific Stl!d}_f me tme is édssfv::trete_ Jj\ll;;.(s with & longest period
3 1n practice, a specific numerical value has to be assigned to infinity. The used software

¥ irrath i i i inger-
-TE“WSE g?g;horst L. Bayesian Spectrum Avialysks and Parameter Estimation. In: Lecture Notes in Staistics, 48, Spring

Veriag, New York, 1988, p. 65-67.
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afterwards, becomes an almost straight line, i This is Mustrated in Figure 1 of the appendizes.
As a result, the dynamic row is described as a CIn practice, the segments A and € of the

sum of k harmonic models: ¢ harmonic model make a sufficiently good
| approximation of a first order polynomial and

‘f(f,)zi(a.cosirﬁ"- +b.,sin2m") (igy | the segments B and D - of a second order
A roo 7, I polynemtal. In addition, the harmonic model

- in the total ABCD segment is a sufficiently
Here, & significant difference between the | good approximation of & third order
proposed  modification  and  the original © polynomial. Thus, farmula (18) describes the
Bretthorst method can be noticed - he uses | dynamic row as a whole, where some of
the described method of searching cycles | the harmonic models describe the trend and
only in stationary dynamic rows. When the | others describe the cydles.
row is not stationary, however, Bretthorst i
uses a mixed model, in which the trend is | A problem arises in relation to defining the
described by a polynomial, and the cycles — © frontier between the two components of
by harmonic models®. Furthermoare, the | dynamics, i.e. i a harmosic model with a
evaluation of the trend is done simultaneously | certain period is found out, then how to
with the evaluation of cycles instead of the | determine whether it describes a cycle or
usual practice of first evaluating the trend, | a trend. |t is not possible to answer this
and then removing it and looking for cycles | question unambiguously, but the following
in the obtained residuals. According to him, © prackical recommendations should be taken
"Normally, this is a bad thing to de, because | into account:
the trend and the signal of interest are not
orthogonal. "™ Nevertheless, Brethorst has [ a3} if the discovered cycle has a period that
1o objections against using the analogical ; is much longer than the tength of the row,
approach when a trend is missing: “We can do . this means the harmonic modef most probably
this here because the orthogenality properties  describes 3 linear trend;
of multiple harmonic model functions ensure - b) if the discovered cycie has a period that is
that the error is small. But, we stress, it is | twice as long as the length of the row, this
anly the special properties of the sine and | means the harmonic model most probably
cosine functions that make this possible.”” | describes 3 trend in the form of 3 second
Thus, according to Bretthorst, the procedure | order polynomial:
described above can be applied only in the - O if the discovered cycle has a period that i
case of a missing trend, because the harmonic ‘ approximately equal to the length of the row,
models are mutually orthogonal, but not in | this means the harmonic mode! most probably
the case when a trend is present, because | describes a trend in the form of a third arder
the polynomial and the harmonic model are i polynomial;
not. | d) i the discovered cycle has a period that is

i about two thirds of the length of the row or
Other than using a pelynomial, the trend J fower, this means the harmonic madel most
can be described also by harmeonic models. | probably describes a real cycle,

Bihid. p. 137
% ibid. p. 111,
7 ibid, 5. 114,
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I is ohwious that the procedure of description
of the dynamic row has several S}terps. At each
step, a new harmenic model is generated. ;
Harmonic models with periods longer than |
the length of the row describe the trend
Harmonic models with periods shorier than

Cyclic Recurrence of Goods Price Level in Buigaria

~q.7; @n

To find the beginning of the harmonic model, g

| must be chosen i such a way that the obtained
[ result has the lowest absolute value.

two thirds of the length of the row describe |

cycles. The procedure stops when the variance | 4. Data

of residuals is stabitized.

The final result of the applicaton of this

The following data are available:

precedure is the model described by fermula

(16). lts coeflicents & and b, do not have
meaningful interpretation, but the model can
be presented as follows:

2t
Rty = f A, sin( = -+ @) (17,
=4 J

Where:

A represents the amplitudes;

q)J - the phases of the harmonic models:
i

A=~al+ b {18}

Q

arctg -+ ; b,>0

=

@ = {19

2]

[Tl PEATE,
arcig

!

b, <0
i

’e

The amplitude shows the maximur deviation ” srx
plus” and “in minus”, and using 'the? phase, it
is possible to determine the begirming of the
harmonic model and its distance with respect
to the beginning of the dynamic row. This s
achieved in the following way.

9ot omlt- - g T

2" T + 3 + zq]‘[) LY

sinf- fl'!" +9}=sinf

(20

i

where ¢ is a random integer. Therefore:

\ a) The extraction of coal for the period 1896 -
1997, Information is missing for 1946 and 1847,
| by Base indexes of unskified labour wage (base
| 1895 = 100 %) for the period 1856 ~ 1946, ‘
) Average yearly wage of workers in
| manufacturing for the period 1948 - 1996.
 After 1996, a new nomenclature of professgas
is introduced. industrial branches, in which
- wage and salaries are accounted, coincide. Thfz
. monetary reform i the period 1948 ~ 1952 is
atso taken into account. .
D) Actual  working  days  per  worker 0
. manufaciuring for the period 1961 ~ 1991 ‘
) Base indexes of the food and non—.food prices
. (hase ~ 1898 = 100 %) for the period 1895 -~
' 4089 Informaton for the periads 1946 — 1951,
D958, 1959 and 1971 is missing. Monetary
reform in the period 1948 - 1952 is also'taken
_into accoumt in the choice and calculation of
| the base.

_The beginning of the dynamic rows of coal
: extraction and the unskilled labour wage
indexes, which are earliest in fime, have been
chosen as a start of the studied period (1896).
. The year 1989 was chosen as an end of the
periad, because a radically new stage‘f of the
economic  development  of Bulgaria  starts
afrerwards. The following dynamic rows are
- gvailabie as a resul

+ the extraction of coal per capita (94 years
. pericd, number of observations — 92);

Economic Aternatives, issue 2, 2007
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number of chservations - 923
»  food and non-food price indexes (91 years pe-
riod — 18991989, number of observations — 82).

The extraction of coal per capita® and the
unskiled labour wage indexes® have been
already explored by previous studies. There are
two divergences, however. First, the explored
period in the first study is 1986 ~ 1997, Second,
we have interpolated the missing values. This
interpofation, however, is a requirement of
the software, not of the method. The newer
software version allows working with missing
values.

These two differences result in different results
and here, for this reason, in addition to the
anaiysis of food and non-food price indexes, the
new resufts of the study of the extraction of
coai per capita (Table 2), as well as the unsiilied
iabour wage (Table 3), are included without
detailed comments.

5. Hesulls

he procedure described above was repeated
TZO times for the dynamic row of faod
and non-food price indexes. The dispersion of
residusis as a percentage of total dispersion is
presented in Figure 2. The dispersion becomes
stable and its graphics represents atmost a
straight line after a 25-year period. The nbtained

harmonic models are presented in Tabie 1. The

graghic of the medel is preserted in Figure 3. In
accordance with the practical recommendations
for distinguishing the trend fram the cycles, it is

assumed that harmonic madels with periods ess

than 61 years describe real cycles {Figure &)

8 5ee Naidenow, G, K. Haralampiev. State capitalism in Bulgaria and Kondratiey long waves.

of the Sciendfic-Techrical Union of Mechanical Engineering, B/
Engineering ‘06", Sezopol, 2006,

1% See Najdenoy, ., K. Haralampiev. State caprtaiism in Bulga
wages). Sotialogical prablerns, to be published.

the usldited iabour wage (94 years period, - 6- Analysis of the results

6.1. Without any doubt, 2 long cyde of econarmic

trends s present in the food and non-food
1' prices. its length is 45 years and its amplitude
is large. There are two fuli cycles completed in
the studied period. During the phase of the
| "secialist” state capitalism, the lowest point of
| the cycle was in the mid-'70s, and fts highest
: point - in the mid-50s,

6.2. Three additional types of waves besides long
waves have been identified in the development
of food and non-food prices.

| 6.2.1. The waves of 5. M. Menshiko with 30-40
| years duration refated to transition to intensive
| type of investments ~ in this case, the wave
. length is 29 vears,

, 6.2.2.Simon Kuznetz building cycles with 20 Years
length, related to the change of generations — in
© this case, the wave length is 21 years;

| 6.2,3. Waves of average length, refated to the
¢ tycie of industrial capital — in this case, the wave
“length is 13 years
|
8.3, 1t is interesting that short waves related
- to trade capital cycle are missing. Taking into
, account that such waves are rmissing also in the
extraction of coal per capita, as well as in the
unskilled fabour wage, It is appropriate to ask
the question whether it is due to the fact that
. in the first half of the century a significant part
of the economy was non-monetary or within the
imits of simpte commadity production, while in
the second half the combined capitalist ~ the
party-state apparatus - had & monopolistic
" position on the market. Alternatively, the

s Scientific Proceedings
International Scientific Conference “Management snd

ria and Kondratiey long waves - third part (unskiffed labonr

'E?i'%g
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rove rright be too long and as two qualitatively
different pericds are part of it, this could result
in mutual canceliation of short cycles. Moreover,

in a previous study®™, the extraction of coal |

per capita was analyzed and short oycles were
found.

6.4. The question mentioned above s

appropriate alse because there s a specific f

quality of middle waves — they are one or two
years longer than the typical wave length for the
capitalist way of production (13 or 14 years, not
12). it is possibly due to the underdevelopment
of capitalism in the first half of the 20 th century
and the monopolistic position on the market of
the combined capitalist — the state, during the
secand haif.

6.5, in 2 previcus study, a question was raised

Cyclic Recurrence of Goods Price Level in Bulgaria

workers in the phase of depression have
mechanisms efficient epough to maintain high
I jevel of payment.

6.6. It is necessary to precise that "sodialist”
state capitalism was established in Buigaria
soon after the fourth rising wave had started
in the world economy™. The rising wave started
in 1939, and the “socialist” revolution was in
1044, Moreover, the “tender” revolution in
1989, which ended "socialism”, happened soon
after the start of the fifth rising wave of world
i economy - in 1985 This development is also
totally in the context of the second empirical
rule of Kondratiev that rising wave periods
- of longer cycles are more intensive in major
| social cataclysms and of socdial life disturbances
: {revolutions, wars, etc) than periods of decline
| of the world economy.

whether there is a possible coincidence of |

phases, or & phase displacement, or reciprocty
of labour price with respect to other indicators.
The present study started the clarification of
this issue?™. Unambiguous recipracity is present
in both cycles between unskilied labour wage and
extraction of coal per capita. In the first oydle,
there is also reciprocity between the wage and
food and non-food price indexes. In the second
cycle, the recinrocity of food and non-food prices
is slightly displaced towards the price of labour.
Nonetheless, it is rather reciprocity than phase
disptacerment. This dash is due to the fact that
the labour price cycle is 56 years and the one
of food and non-food prices s 45, 1t is obvious
that the results of this study are sufficiently
persuasive and confirm the assumption included
in the previous study that it is more probable to
expect reciprocity than phase displacement or
coincidence of phases. There is no doubt about
the fact that in "sodalist” state capitalism

20 See Majdenoy,

| 6.7. How is the cyclical pattern of the food and
| non-food prices positioned with respect to: a) the
¢ ¢yclical pattern of other indicators of “socialist”
state capitalise; b) the cydlical pattern of world
i economy; ) the stage of state capitalism?

| 6.7.1. In relation to unskilled labour wage in the
! first eycie, the waves are mutually reciprocal. In
i the second oycle, a slight phase displacement is
i present as the two dynamics are with different
| cycle length — food and non-food price indexes
| have a cycle length of 45 years, and those of
| wage ~ 56 years. When food and non-food prices
| are declining, unskilled labour wage is atready in
| depression. For the same period, the extraction
i of coal per capita is rising.

| 6.7.2. The comparison to the oplic pattern of
i world economy demonstrates, first, that the
! length of cycles of the fourth wave and of both

., K. Haralampiev. The cyclic pattern of the economic development of Bulgaria in 20th century {physical

indicators - 23, In: “Tolerance and intolerance in international relations” - Internationat scientific conference, Varma, 2006,
21 For more detais on the straggle of hired labour under the conditiors of state capitafism see Najdenov, G. The hyndred
years paraciigm. Sociclogical Institute - BAN, Sofia, 2003, pp. 02-111

22 See Kondratiew, H, Lang supercycles, ing “Problems of economic dynamics”, Economy, Moscow, 1989, pp. 203-205,
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fong waves of food and non-food prices is aknost | Appendives
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industrialization, which ended in the mid-'70s, |

-
}, .
-

|

E

comncided with the period of deciine and depression
of foed and non-food prices, This is a polyvalent :
result. It can be interpreted differently, which is w'
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The Attitude of the

to Economy

Veneta Krusteva

Summary: Each religion in a higher or a lower
degree creates its own system of norms, rules
and values referring to economy life of people
and has attitude to essential categaries of this

why article examines how this Lategories are
excepted in the main Crthodoxy's texts and in
what light they have been presented to the

ner give priority to any economic system,
neither  encourages ary kind of labour as

better than the other. On its own both wealth |

Orthodoxy

¥hen considering such a question as
' the attitude of Orthodoxy to eco-

¥ ¥ nomic life, it is necessary to start
with the prerequisite, obvicus for every he-
iiever, that the world (which is material and
spiritual at the same time) is created by God,

| who evaluates it as good: "And God saw every

. thing that he had made, and, behold, it was
sphere like work, weaith and poorness, That's |

very good....” (Genesis 1), As it can be also
seen from the first article of the Symbo! of
Faith: "God is a creator of heaven and earth,

s of all visible and invisible things. Therefore;
believers. The conclusion is that Crthodoxy

and poorness are morally neutral and they are |

not judged. Main motive in each act of the
believer has to be truly deference and faith
in Jesus Christ and following his teaching for
humbleness, love to near and mercy . Exactly
here appears contradiction with domination
norms of capitalistic economic system which

chailenges in front of Orthodox today.

Key words: orehodoxy, economy, labour,
weaith, poorness,

"because the Creator is kind in His nature,
therefore everything He created — He created
it in the best way, and never wishes to be the
Creator of evil. And if there are in the man
of the demon (because we do not know in

* nature evil just like that) any evil videlicet sin,
contrary to God's will, this evil comes from

. gither man, or from the dewi” {18, 1984,

p. 214-215). For Christians’ the world is a gift

" of divine fove - and it is our duty to accept
- and preserve this gift with love and gratitude,
en other side puts extremely hard trials and :

not just to use it.

A great number of texts in the New and the

j Old Testaments evidence the unacceptable of
. economic activities as such, Nevertheless, it
L is not forgotten in the two Testaments that
Man shall lve by every word that proceedeth

out of the mouth of God, but alse by bread.
(Matthew 4: 4). Indeed, believers must he
convinced that “your Father knoweth what

T Where we da not sepak about a specific Christan confession, we have used erncples and norms that are common for
different. confesion in Christianity, as no matter how ruch Orthodoxy, Protestantsm, and Catholocise may differ betweaert

themselves, they are all parts of Christian refigiosn.,
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